
An explanation setting out reasons for refuting the comments of the Internal 

Auditor 

 

The internal auditor makes the following comment relating to objective D “Precept rise of 23% not 

adequately explained, despite year end surplus of £1000.  General reserved now at 136% of precept.” 

 

1. The budgeted requirement for the Parish Council for the financial year in question was £6300.  

St Edmundsbury Borough Council then make a payment under two headings.  For year 

2015/16, a Parish precept in the sum of £5896 and a Parish Revenue Support Grant in the 

Sum of £404.  The Parish Revenue Support Grant has been reducing each year and I 

understand will be shortly phased out.  That said, it does skew the figures when comparing 

reserves with the precept. For without the Parish Revenue Support Grant the Precept would 

have been £6300.  Which should be the figure upon which general reserves should be 

reviewed and generally not exceeded. 

 

2. The budget included £500 for the provision of election costs and £500 for Section 137 

payments.  Neither of these budgets were expended during the year.  In addition to that there 

were further savings of £559 made against the budget.  

 

3. Furthermore, the Council received an unbudgeted grant from the Transparency Fund in the 

sum of £742 and unbudgeted interest on savings of £86. 

 

4. These unexpected savings and the unbudgeted receipts amount to a total of £2386 to bring 

the balance brought forward / reserve at the start of year 2016/17 to an unplanned £8059.  

Approximately 128% above the budgeted requirement for the year.  

 

5. Although at the year-end the Council had not earmarked any reserves specifically, there was 

no need to do so, as there had been no plans to increase the reserve above the budgeted 

amount submitted to St Edmundsbury Borough Council.  However the Council have always 

been clear that there could be a call on the funds in the future for expenditure on village 

amenities.  In view of the current surplus a proposal will be put to the next council meeting to 

earmark funds. 

 

6. The precept rise has been explained in more detail in our explanation of significant variations. 

 


